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ASX Code HLX
Current Share Price (Aust. cps) 55
Trading Low /High (Rolling Year) (cps) 3.0-95
Mkt Captalisation (undiluted) ($m) 11.2

Cash Balance (as at 31 Dec 2012) ($m) 4.0

Capital Structure (m)

Current Shares on Issue 204.4
Unlisted Options 36.8
Total Securities on Issue 241.2
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Gordon Dunbar

Non Executive Director
Non Executive Director
Craig Johnson Exploration Manager - Australia

Alamiro San Francisco  Exploration Manager - Chile

Asset Summary

Joshua Project (Chile) Cu
Huallilinga Project (Chile) Blanco ¥ Negro
Cu/Au Mine
Hado Project (Chile) Cu/Au
Restdow n Gold JV (NSW) HLX: 70%
Canbelego Copper JV (NSW) HLX: 51%
NSW - Lachlan Region Cu/Au
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Company Update

INVESTMENT HIGHLIGHTS

Discussions to recommence with interested parties as JV
Partners for Joshua Project - despite lapsed MoU with MMC
Maiden drill results at Blanco Y Negro confirm prospectivity of

the target and indicate the presence of high -grade copper
Aiming to increase resource at Central NSW projects of
100,000 oz Gold ( Au) and 18,000t Copper ( Cu); further work
planned at Boundary Prospect and Canbelego JV Project
Scope to either sell or JV non-core assets to further
funding

Strategy to unlock value in
diluting down interest

boost

Tunkillia Gold Project by further

SUMMARY

The current i
6Companyd) is
including i) Interest from existing producers to enter into a

JV for the Joshua Project, ii) Strong results from maiden

diamond drilling a t the Blanc o Y Negro Mine, iii) An active
exploration program planned for Australian and Chilean

assets in 2013 and the potential for further positive
newsflow from these activities and i v) The
scope and capability to further improve funding levels.

nvest ment appeal of Hel i x

HLX still has scope within its overall project portfolio to

either enter into JVs or sell non -core assets in order to
boost its funding levels. The company estimate s that the
current mineral inventory has an in -ground value of $2 -3

billion, with the majori ty held in non
Australia which HLX does not control.

-managed JV assets in

Joshua Project

HLX is planning to undertake a £800 metre diamond drill program
at Target 4. Target 4 is located one kilometre East of Target 1
drilling and is considered an extension to Target 1 and part of the
large 10km? porphyry system being targeted.

Blanco Y Negro Mine

The purchase of Blanco Y Negro is considered a positive step
toward HLX having future exploration in Chile self-funded and
illustrates the prospectivity present in the region being targeting
by the Company.

The rationale behind the purchase, as well as the surrounding
128Ha of mining concessions, is to expedite the definition of an

Resourc
under pi ninterd-relatgd daetore r a |

Companyd

ESFSTELLF ST S SIS PSS economically exploitable Cu/Au system. Such a system is
TEomToEEmme e e s attractive to nearby operating mills who can contract mine and/or
toll-treat the material, with HLX to use any emerging cash flow to
fund exploration on its larger targets, including the Joshua Project.
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Results from the maiden drill hole (DDHHU-001) at the Blanco Y Negro Mine - 19.45 metres @
2.04% Cu, 1.06g/t Au an 550ppm Mo - indicate the presence of high grade copper, with planned
work at DDHHU-001 to include downhole geophysics and an additional 2,000 metre drilling program?
that is expected to commence in April 2013, with initial assay results expected at the end of May
2013.

Table 1: HLX Resource Summary

Commodity Category Project Interest Resource
Iron Ore Indicated Yalleen JV, 30% 47.9Mt @ 57.3% Fe (Channel Iron)
3V with API) Inferred WA (Diluting) 36.4Mt @ 57.1% Fe (Channel Iron)
Copper Inferred Canbelego 51% 1.5Mt @ 1.2% Cu for 18,000t
(JV with SRQ) JV, NSW (Moving to 70%) Contained Cu (at 0.3% Cu Cut-off)
Gold Tunkillia JV, 30%
SA (Diluting)
Measured 4.9Mt @ 1.32 g/t 209,000 oz
Indicated 16.5Mt @ 1.0 g/t 512,000 oz
Inferred 56Mt@ 1.0 g/ti 173,000 oz
Total 27.0Mt @ 1.0 g/t T 894,000 oz Au
Measured 49Mt @ 3.7 g/t 563,000 oz Ag
Indicated 16.5Mt @ 2.7 g/t T 1,412,000 oz Ag
Inferred 5.6Mt @ 3.0 g/t T 545,000 oz Ag
Total 27.0Mt @ 2.9 g/t 2,543,000 0z Ag
Gold Inferred Restdown JV, 70% 2.6Mt @ 1.2 g/t Au - 100,000
NSW (Glencore 0z (0.3 g/t Au cut off)
contributing
30%)

Source: Helix Resources

Comment about dpsed MoU with MMC

The $19.5 million Memorandum of Understanding (MoU) entered into with Mitsubishi Mat
Corporation (MMC) in October 2012 was an important achievement in the progression of the
Project to JORC Resource and potential economic feasibility.

Following the lapse of the MoU (because MMC could not complete due diligence and exed
binding agreementithin the agreed timetablg HLX have indicated that they intend to recomme
discussions with several other interestetl Barties that have pproached HLX seeking copy
exposure in Chile.

Prials
Joshua

ute the
hce
er

Importantly, a potential deal could still be reached with MMC, who have already conducted a site visit

and are believed to be well advanced with their due diligence.

Alpha expects that any future deal mhgive a similar structure to the MoU entered into with MM
that is:

i) An initial injection of funds to gain a #80% JV interest (with HLX to remain the Manager)
will fund drilling of IP and alteration targets to confirm the potential size and gradderamd
enable a detailed scoping study to be completed.

ii) A further injection of funds to gain a 50% JV interest that will fund a sizeable drilling pr

C,

hat

pgram

to determine a JORC resource as well adgasibility studies.

! Expected to be mostly diamond drilling, but may include some RC drilling with diamond tails

Helix ResourcegHLX)
Page2 of 12
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Scope to Either Sell or JV Non Core Assets to Further Boost Funding

The cash balance as at 31 December 2012 was $3.98 million?, and was boosted in the second half of
calendar 2012 (from $1.08 million as at the June 2012 quarter) by the sale of non-core assets, listed
investments and a rights issue. In particular:

i. The Company initially sold a 33% shareholding in the Olary Magnetite Project (comprising
EL3956 and EL4022) to Lodestone Equities in the 3™ quarter of 2012, which provided HLX
with an up-front cash payment of $0.5 million. Lodestone later increased their shareholding
to 50% by depositing $2.4 million to fully fund the 12,000 metre resource drilling program.

ii. HLX sold its entire shareholding in ASX-listed company Gascoyne Resources Ltd (ASX: GCY)
for ~$0.72.m (representing four million GCY shares at average selling prices of $0.18 for a
profit of $0.6 million).

iii. An options entitlement issue completed in late October 2012 raised ~$0.9 million (54%
shareholder take-up) to fund exploration activities across its Chilean and NSW projects.

The announced sale in February 2013 of HLXO06s remaining 50%
to Lodestone for $4.75 million has provided the company with adequate funding through 2013, as
Lodestone has made an initial cash payment of $2 million upon execution of the Sale Agreement.

Further, the completion of the sale provides HLX with a cash flow over the next two years. As per the
terms of the Sale Agreement, Lodestone is to pay the balance in two further installments: a $1.75
million cash payment on or before 31 March 2014 and a $1.0 million cash payment on or before 31
March 2015. In addition, HLX will receive a 1% FOB royalty upon sale of iron ore product from the
Olary Magnetite Project.

Peer Analysis
The analysis below compares the enterprise value of HLX in comparison to other junior ASX-Listed
companies with Chilean Projectsand attri butes nil val ue f.dlheclbseXtédpeer Austr al

to HLX from the |ist below is Southern Hemi sphere Mining
located ~75 kilometres Southof HLXds Joshua Project.

Table 2: Trading and Financial Snapshot of Peers with Chilean Projects

Price. Market Cap Net Cash Ent. Value

Company Name ASX Code

(CDS) ($m) ($m) ($m)
Condor Blanco Mines

_

Southern Hemisphere Mining SUH 10.5 18.2 12.6
Cleveland Mining Co. CDG 25.0 50.1 7.8 42.3
Lachlan Star LSA 60.0 55.1 -3.2 58.3
Hot Chili Ltd HCH 67.5 200.7 35.5 165.2

* Prices as at 15 March 2013

2 Of which $2.1 million is committed to the Olary Magnetite Project

Helix ResourcegHLX)
Page3 of 12
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Figure 1: Peer Enterprise Value Comparison ($m)
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1. JOSHUA PROJECT

The Joshua Project is a greenfields discovery by HLX, located in Region

1V, approximately 350 kilometres north of Santiago, Chile and 40

kil ometres SE of Teckb6s Carmen de Andacoll a
@ 0.38% Cu Reserve). Geological mapping and geophysical analysis

carried out in early 2011 identified four target zones, of porphyry

intrusions with associated alteration and copper anomalism within the

92km? tenement area.

Figure 2: Helix Region IV Projects (|ncI Joshua Project) with nelghbourlng mmes/deposns and infrastructure
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Source: HLX

Following an initial mapping program, a maiden 5-hole RC drilling
program at Target No. 1 was undertaken in mid-2011 to confirm the
extent to which surface copper anomalism continued at depth.

Drilling at the Joshua Project to date (an initial 1,200 metres RC
program in the 3™ quarter of 2011 and a second program of 1,000
metres of diamond drilling in the 1t half of 2012) has confirmed the
presence of a significant copper porphyry, with extensive zones of
copper mineralisation identified in four targets within the exploration
concessions. Notably, copper grades increased at depths and towards
the edges of the system.

Results to date indicate that the system could improve both in grade

and widths through this zone and is considered a priority target for
future drilling.

Helix ResourceqHLX)

Page5 of 12
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Assay results to date at Target No. 1 include:

RC Drilling (3Q 2011): 256 metres @ 0.32% Copper Equivalent
(Cu Eq), including 27 metres @ 0.58% Cu Eq from surface; 156
metres @ 0.26% Cu Eq and 143 metres @ 0.27% Cu Eq.

Diamond Drilling (1H 2012): 0 to 400 metres @ 0.33% Cu Eq
from surface, with 70 metres @ 0.41% Cu Eq from 82 metres in
DDH2 and 0 to 242 metres @ 0.14% Cu Eq to EOH in DDH3.

;. LANCO Y NEGRO MINE (HLX: 100%; acquired July 2012)

2.1 Background

Following acquiring the Huallillinga Copper-Gold Project tenements in

February 2012, HLX announced in July 2012 the acquisition of the

Blanco Y Negro Mine, which is located within the Huallillinga Copper-

Gold Project. The Huallillinga Project comprises 95km? of exploration

concessions targeting high-grade shear hosted copper and gold similar

t o Gl encoreds near by Puni taqui delposit a
kil ometres SE of Ovalle and is in close pro
Hado projects.

Blanco Y Negro is hosted in a regionally significant shear situated 21
kilometres NE of Glencore's Punitaqui operations and 10 kilometre SW
of a large service town, Ovalle in Region IV Chile. Anecdotal
information suggests artisanal mining on the property has been at a
rate of 10 tonnes per day recovering material with a grade of 1.5 - 2%
Cu.

After completing three lines of IP in early 2012 partly covering this
prospect, HLX secured the mining concession 100% in mid-2012 for
US$80,000. HLX carried out surface mapping and a sampling program
that identified the workings had gold associated with the copper the
artisanal miners had been targeting.

Geological due diligence, carried out as part of HLX's regional
exploration program, has identified Blanco Y Negro Mine to be part of a
large Cu/Au system. Prior to the acquisition, results from 43 channel
samples collected from outcrop averaged 0.4% Cu, 0.2g/t Au and
47ppm Mo, over a strike exceeding 900 metres, providing evidence
that a large Cu/Au target is present.

A regional IP survey that passed over the mine area highlighted a +600

metre wide chargeable feature below the surficial mine workings (that
supports the 6large targetd concept) whi ch
diamond drilling program that commenced in December 2012.

Figure 3: IP Chargeability inversion over Blanco Y Negro Mine
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Source: HLX December 2012 Quarterly Report

Helix ResourceqHLX)
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2.2 Significant Copper and Gold Intersection

The maiden drill hole intersected 19.45 metres @ 2.04% Cu,
1.06g/t Au and 550ppm Mo from 85.05 metres in DDHHU-001,
confirming the prospectivity of the target, notably the presence of high
grade copper and associated gold and molybdenum in a zone of
brecciation and veining hosted in andesitic volcanics with a strike
exceeding 500 metres. Planned work at DDHHU-001 includes:

Downhole geophysics (EM) - to isolate off-hole massive sulphide
conductors with the mineralised intercept including a 0.45
metre zone of massive chalcopyrite, chalcocite and pyrite zone
returning 17.21% Cu, 10.43g/t Au and 5341ppm Mo. Artisanal
workings and sub-cropping gossan on mineralised structures
have been mapped over +500 metres of strike (See Figure 5)

An additional 2,000 metres of drilling is being prioritised and
expected to commence in April 2013 to assist in defining the
potential strike and the down dip extent of mineralisation. HLX
will fund the next program of drilling after field mapping and
sampling to prioritise collar positions for the 2,000 metre
drilling program.

Figure 4: Drill section of DDHHU-001 showing position of mineralisation relative to
surface workings

DDHHU-001

~ Artisanal

450m
ASL

19.45m@ 2.04% Cu, 1.06g/t Au
& 550ppm Mo, from 85.05m

Source: HLX ASX Release 7 March 2013

Helix ResourceqHLX)
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A second hole (DDHHU-002) was drilled to ~293 metres to intersect
the central portion of a +600 metres wide chargeable IP anomaly at
depth that was evident on the eastern side of the workings.

While DDHHU-002 intersected minor patches of anomalous gold (4
metres @ 0.4g/t Au from 14 metres) and anomalous copper up to
0.46% Cu returned from two metres sampling, the IP chargeable
feature can be explained by an increasing sulphide pyrite-rich
brecciated intrusive.

This confirms the presence of intrusive proximal to the target
mineralisation that HLX believe are likely to have provided heat and a
metal source for the high-grade mineralisation intersected in DDHHU-
001.

Figure 5: Interpreted geology within Blanco Y Negro mining lease (100% HLX) with location of maiden
drill holes and priority target zone for upcoming drill program. (Source: HLX)

_Ahqesitic VQl—can_ics

. PRIORITY 1
ALONG STRIKE

04
Valley sediments = #
(Shallow <20m)

DDHHU-001
19.45m @ 2.04% Cu
1.06g/t Au & 550ppm Mo

DDHHU-002 |-

Brecciated Intrusive

D Blanco Y Negro 1/20 MC (100% HLX)
/ Mapped Faults and shears

P " Artisanal workings with Cu-oxide

Late-stage Dykes “Andesitic valcanics

{ HLX Drill Collar
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CENTRAL NSW PROJECTS

HLX have a 2,000km? tenement holding in Central NSW, in a region
highly prospective for VMS-style copper and gold and with excellent
surrounding infrastructure. There is the potential to toll-treat ore from
HLX6s Project at nearby mines, some of which

HLX has a current resource from these projects of 100,000 oz Au and
18,000t Cu, with the Company continuing to focus on two projects: The
Restdown ]V Project and the Canbelego JV Project.

3.1 Canbelego Mine Prospect [HLX 51%, moving to 70% -
Straits 49% (Diluting)]

The resource area (1.5Mt @ 1.2% Cu for 18,000t Inferred) at the
Canbelego Mine Prospect has highlighted (via an EM survey) potential
for higher-grade zones below and along strike of previous drilling that
indicate untested plunges may exist.

Planning and approvals are being sought for drilling in the 2" quarter
of 2013, aiming to intersect the co-incident EM-plate and the down-
plunge high grade positions below Canbelego workings. Down hole EM
will be used to target future drilling.

3.2 Boundary Prospect

The Boundary Prospect lies on the eastern edge of the Restdown JV
tenement, The Restdown JV is between HLX (70% and Managing) and
Glencore (30% and Contributing).

Infill auger sampling following up the highly encouraging drilling from
the recent greenfields discovery at the Boundary Prospect (HRRC091 -
70m @ 1.1g/t Au from 23 metres), as well as closing off several large
open-ended anomalies (Sunrise North-East, Amity's and Battery Tank)
is due for completion and assist in planning the next phase of drilling.

Helix ResourcegHLX)
Page9 of 12
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Figure6:Locati on of HLXO6s Project in Central NS W

New discoveries provide HLX with potential to increase the resource inventory in an active and infrastructure-rich area,
with several producing or near production mines within trucking distance of the prospects

HELIX CENTRAL NSW CU/AU PROJECTS LOCATION MAP
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4. TUNKILLIA GOLD PROJECT (HLX:3 0%; Dilutingto 10  -20% )

The Tunkillia Gold Project is a JV between Mungana Goldmines Ltd
(ASX: MUX) and HLX. MUX currently own 70% of the 1]V, after
increasing its stake from 55% during 2012. A scoping study completed
by MUX on the Tunkillia Gold Project confirms potential to be a cost-
competitive gold producer, with production of 492,900 ounces forecast
over six years and targeted commencement of production in the 2nd
quarter of 2015.

MUX has spent $6 million in 2012 on a Pre Feasibility Study and is on
track to complete a Bankable Feasibility Study (BFS) by the 3rd
quarter of 2013.

At the completion of the BFS (and assuming MUX spend $8 million to
complete the BFS), HLX aim to dilute its JV interest in the Tunkillia
Gold Project to 10-20%? at Decision to Mine and then sell the project,
as HLX owns the tenements 100% and the JV agreement requires
unanimous participant approval in order to move to mine
development.

To understand the potential value from the Tunkillia Gold Project, the
analysis below details a comparison of the Enterprise Value (EV) of

3 MUX have to spend a further $30 million to dilute HLX from 30% to 10% JV interest
Helix ResourceqHLX)
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ASX-listed gold companies per gold resource. The analysis has
considered ASX-listed companies in the exploration/development stage

and has adjusted for the attributable resources for each of the
companies (i.e. 30% of the 894,000 oz resource for Tunkillia Gold

Project) and does not t ake into account any of
Australian or Chilean mineral assets.

Table 3: Trading and Financial Snapshot of ASX-Listed Gold Exploration Companies

Market Cap Net Cash Ent. Value Resource EV/Resource Oz

Company Name ASX Code
($m) ($m) ($m) Au (0z)*

Southern Gold SAU 10.4 2.3 8.1 111,900 72.2
Mount Magnet South MUM 25.6 0.4 25.2 548,000 46.1

ABM Resources 134.6 14.1 120.5 3,300,000 36.5
_
Gascoyne Resources 41.2 36.1 1, 420 000 25.4
Atlantic Gold ATV 21.6 11 20.4 942,600 21.7

Kula Gold KGD 22.7 8.0 14.7 766,000 19.2
Southern Cross Goldfields SXG 14.3 4.1 10.2 534,606 19.2
*Attributable resource based on each companyods relevant interest i

Figure 7: Peer Comparison on Enterprise Value/Resource Oz Measure ($/0z)
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Disclaimer

This document has been prepared (in Australia) by Alpha Securities Pty Ltd ABN 94 073 633 664
( A Al p,hveho holds an Australian Financial Services License (License number 330757). Alpha has
made every effort to ensure that the information and material contained in this report is accurate and
correct and has been obtained from reliable sources. However, Alpha makes no representation and
gives no warranties about the accuracy or completeness of the information and material, including
any forward looking statements and forecasts made by Helix Resources Ltd to Alpha, and it should
not be relied upon as a substitute for the exercise of independent judgment.

Except to the extent required by law, Alpha does not accept any liability, including negligence, for
any loss or damage arising from the use of, or reliance on, the material contained in this report, or as
a result of errors or omissions on the part of Alpha or by any of their respective officers, employees
or agents.

This report is for information purposes only and is not intended as an offer or solicitation with respect
to the sale or purchase of any securities. The securities recommended by Alpha carry no guarantee
with respect to return of capital or the market value of those securities. There are general risks
associated with any investment in securities. Investors should be aware that these risks might result
in loss of income and capital invested. Neither Alpha nor any of its associates guarantees the
repayment of capital.

This report and any communication transmitted with it are confidential and are intended solely for the
use of the individual or entity to which they are addressed. If you have received this email in error
please notify the sender. If you no longer wish to receive communication from Alpha, please contact
Alpha requesting to be unsubscribed from future communications.

General Advice Warning

This report may contain general securities advice or recommendations, which, while believed to be
accurate at the time of publication, are not appropriate for all persons or accounts. This report does
not contain specific securities advice and does not take into account particular investment objectives,
financial situation and needs of any particular person. You should carefully assess whether such
information is appropriate in light of your individual circumstances before acting on it.

Disclosure

Alpha, its Directors and associates declare that they may have a relevant interest in the securities
mentioned herein. This position can change at any time. Alpha also receives fees for advisory
services.

Alpha does and seeks to do business with companies covered in its research reports and

investors should be aware that Alpha received a consultancy fee from Helix Resources Ltd
for compiling this research report.

Helix ResourcegHLX)
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